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Sales 


Earnings 


Taxes 


Disposition  of 
Net  Earnings 


Current  Assets 


Capital  Stock 


Number  of  Stores 


The 

Story  In 
Brief 


Net  sales . 

Sales  %  increase 


Year  Ended  January  31 


1964 

$829,807,000 

77% 


Before  federal  income  taxes 
After  federal  income  taxes  . 
Earnings  per  common  share 


$  27,685,000 
13,600,000 
$4.40 


Taxes— federal,  state  and  local 
Taxes  per  common  share . 


$  32,979,000 
$11.39 


Dividends  paid 

—  Total  . 

—  4%  Preferred . 

—  Common . 

—  Common  per  share 
Earnings  retained . 


$  9,534,000 
844,000 
8,690,000 
$3.00 
$  4,066,000 


Net  current  assets  . 
Current  asset  ratio 


$202,585,000 
3.6  to  1 


Preferred  Stock  outstanding . 

Common  Stock  outstanding . 

Common  Stock  equity . 

Common  Stock  equity  per  share  . . 


207,047  shares 
2,896,495  shares 
$190,915,000 
$65.91 


Department  stores  . 
Major  branch  stores 
Other  retail  units  . . 


39 

23 

37 


Year  Ended  January  31 

1963 

$770,804,000 

8.0% 


$  25,783,000 
12,468,000 
$4.01 


$  31,463,000 
$10.86 


$  9,249,000 

864,000 
8,385,000 
$3.00 
$  3,219,000 


$168,031,000 
3.2  to  1 


211,947  shares 
2,896,370  shares 
$186,804,000 
$64.50 


40 

21 

42 
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Theodore  Schlesinger,  president  and 
chief  executive  officer  of  the  Com¬ 
pany,  second  from  right ,  is  shown 
with  three  top  Allied  executives 
while  looking  over  a  merchandising 
display  at  the  mid-year  store  princi¬ 
pals'  meeting  held  in  New  York. 
With  Mr.  Schlesinger ,  from  left ,  are 
senior  vice-presidents ,  James  H. 
Reedy ,  Rex  L.  Allison ,  and  W.  E. 
McCormick. 


The  President's  Letter  to  Stockholders: 


Sales  and  Earnings 

The  year  1963  was  one  in  which  the  Company  made  material  pro¬ 
gress  and  took  a  number  of  important  steps  which  should  further 
increase  sales  volume  and  aid  its  profit  picture  in  the  years  ahead. 
In  addition  to  opening  or  expanding  stores  in  rapidly  growing  mar¬ 
kets,  corrective  actions  were  taken  in  localities  where  continued 
operations  were  not  deemed  helpful  to  overall  performance  and 
to  long  range  profit  goals. 

Both  sales  and  earnings  rose  in  1963.  Volume  reached  an  all-time 
peak  of  $829,807,000,  which  represented  an  increase  of  $59,003,000 
or  7.7  per  cent  above  sales  for  the  previous  year.  Net  earnings  after 
taxes  for  1963  were  $13,600,000,  equal  to  $4.40  per  share  of  Com¬ 
mon  Stock,  compared  with  $12,468,000  or  $4.01  per  share  in  1962. 
The  1963  results  reflected  the  full  benefit  of  the  7  per  cent  invest¬ 
ment  credit  as  provided  for  in  the  Revenue  Act  of  1964.  Pretax 
earnings  for  1963  were  $27,685,000  against  $25,783,000  in  the  pre¬ 
vious  year,  an  increase  of  7.4  per  cent. 

It  is  noteworthy  that  the  pretax  earnings  for  the  year  increased 
despite  a  first  quarter  in  which  such  earnings  were  $1,347,000 
lower  than  in  the  first  quarter  of  1962.  Earnings  for  the  final  three 
quarters  of  1963  showed  an  improvement  sufficient  to  offset  the 
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first  quarter  decline  and  to  provide  an  increase  for  the  year  as  a 
whole  even  though  substantial  liquidation  costs  were  incurred  in 
Kansas  City  and  Fort  Worth  as  well  as  pre-opening  expenses  in  the 
new  Houston  stores. 


1963  Expansion 

HOUSTON  The  Company's  original  store  in  Houston,  Texas, 
was  opened  under  the  Joske  name  in  1948  as  a  Home  Furnishings 
operation  in  the  downtown  section  of  the  city.  In  1956  a  second 
Joske  store  was  established  in  the  suburban  Gulfgate  Shopping 
Center  as  a  complete  department  store.  Gulfgate's  success  clearly 
indicated  the  need  for  additional  retail  space  in  the  Houston  mar¬ 
ket  for  full  line  department  store  operations.  Houston's  present 
population  is  over  1  million  people  and  the  city  is  expected  to  con¬ 
tinue  its  rapid  growth  in  industrial  activity.  In  August,  1963,  coin¬ 
cident  with  expiration  of  the  original  Home  Furnishings  store  lease, 
an  impressive  new  store  of  300,000  square  feet,  leased  from  outside 
interests  and  known  as  Joske's-Post  Oak,  was  opened  in  the  south¬ 
west  section  of  the  city  at  a  major  highway  intersection.  In  Febru¬ 
ary,  1964,  a  third  store  of  160,000  square  feet  was  opened  in  the 
Northline  Shopping  Center.  This  completes  the  pattern  of  the  Com  - 
pany's  plans  to  penetrate  this  important  market.  The  Post  Oak  and 
Northline  stores  are  pictured  in  this  report. 

The  three  new  stores  constituting  670,000  square  feet  of  attrac¬ 
tive,  modern  department  store  space,  are  located  in  North,  South¬ 
west,  and  Southeast  Houston  on  the  city's  major  highway  network 
affording  a  convenient  Joske  location  with  ample  parking  to  every 
Houston  resident.  The  Company  looks  forward  to  important  sales 
and  profit  progress  in  this  major  market. 

SEATTLE  Another  important  development  of  1963  was  the  sub¬ 
stantial  enlargement  of  the  Bon  Marche-Northgate  store  in  Seattle. 
This  branch  store,  located  in  the  country's  first  regional  shopping 
center,  was  enlarged  by  50%  and  is  continuing  its  long-term 
growth.  The  Northgate  Shopping  Center,  owned  by  Alstores  Realty 
Corporation,  is  also  being  modernized,  and  substantially  increased 
in  size  by  the  addition  of  major  new  tenants. 

NEW  YORK  A  small  unit  in  Preakness  Shopping  Center,  Wayne, 
New  Jersey,  was  opened  during  the  year  as  a  third  New  Jersey 
branch  of  Stern's-New  York.  The  Preakness  store  concentrates  on 
apparel  for  the  family  and  is  designed  as  a  convenience  operation 
for  its  community.  The  results  to  date  have  been  satisfactory. 
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Other  1963  Activities 


DALLAS-FORT  WORTH  During  1963  the  Company  decided  to 
liquidate  its  position  in  the  Fort  Worth,  Texas  market.  The  Fair  of 
Fort  Worth  was  acquired  in  1961  by  means  of  an  exchange  of  stock 
primarily  to  obtain  its  larger  branches  which  were  located  in  the 
city  of  Dallas.  Three  such  former  Fair  units  in  Dallas  and  one  in 
Arlington,  Texas  have  now  been  converted  to  branches  of  the 
Company's  Titche-Goettinger  store.  The  remainder  of  the  original 
Fair  purchase  consisted  of  a  main  store  in  downtown  Fort  Worth 
whose  lease  was  due  to  expire  on  January  31, 1964,  and  four  small 
branches.  Since  it  was  not  considered  desirable  to  renew  the 
downtown  lease,  this  store  was  liquidated  and  the  Fort  Worth 
branches  were  sold  at  asset  value  to  another  retailer  in  that  city. 
The  Fort  Worth  liquidation  rids  the  Company  of  what  had  proved 
to  be  a  difficult  operational  problem  and  a  definite  profit  improve¬ 
ment  can  be  expected  as  a  result. 

KANSAS  CITY  The  decision  was  reached  in  early  1963  to  dis¬ 
continue  retail  operations  at  Peck's  in  Kansas  City,  which  had  rep¬ 
resented  a  serious  profit  burden  to  the  Company  for  some  time.  In 
1961  an  effort  was  made  to  convert  this  store  into  a  discount  oper¬ 
ation.  This  also  proved  to  be  unsuccessful  and  it  was  decided  to 
terminate  retail  operations  in  this  location.  Although  there  is  a  con¬ 
tinuing  rental  obligation,  the  closing  of  Peck's  will  decrease  the 
drain  on  the  Company's  profit.  Efforts  are  presently  being  made  to 
sub-lease  this  property. 


Expansion  Plans  for  1964-1965 

The  foregoing  report  specifies  actions  taken  during  1963  which 
should  have  a  long  range  beneficial  effect  on  the  Company's  sales 
and  earnings  prospects.  As  we  look  ahead  to  1964,  and  beyond, 
an  additional  series  of  projects  is  being  planned  which  is  designed 
to  expand  the  Company's  sales,  particularly  in  certain  cities  where 
the  Company  now  enjoys  a  strong  competitive  position.  Those 
which  will  be  completed  and  opened  for  business  in  1964-1965  are 
the  following: 

7.  Tacoma ,  Washington  The  Company  has  been  represented 

in  this  market  since  1944  in  a  relatively  small  downtown  store. 
This  has  been  operated  as  a  branch  of  the  Bon  Marche,  Seattle 
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during  the  past  few  years.  At  present  a  shopping  center  owned 
and  financed  by  Connecticut  General  Life  Insurance  Co.  and 
leased  and  managed  by  Tacoma  Mall  Corporation,  a  subsidiary 
of  Alstores  Realty  Corporation,  is  being  constructed  in  Tacoma. 
This  shopping  center  is  located  centrally  as  to  the  population 
and  road  pattern  of  the  community.  A  new  256,000  square  foot 
Bon  Marche  will  open  in  the  Tacoma  Mall  Shopping  Center  in 
August,  1964,  and  should  immediately  become  the  city's  lead¬ 
ing  retail  institution. 

2.  Trumbull ,  Connecticut  Since  the  D.  M.  Read  Co.  of 
Bridgeport,  Connecticut,  was  acquired  in  1953  it  has  been  one 
of  the  Company's  more  successful  medium  size  operations.  At 
this  time  a  220,000  square  foot  store  in  the  Trumbull  Shopping 
Center  is  being  constructed  by  outside  interests  and  will  be 
operated  by  Read's  as  a  sister  store  to  its  downtown  Bridgeport 
location.  This  situation  offers  the  Company  an  opportunity  to 
expand  its  business  in  one  of  the  country's  fastest  growing  and 
important  higher  income  markets. 

3.  Peabody ,  Massachusetts  Jordan  Marsh,  Boston  has  oper¬ 
ated  a  branch  in  the  Northshore  Shopping  Center  since  1958. 
This  store  has  been  one  of  the  Company's  most  successful  and 
efficient  operating  units.  Its  volume  has  grown  steadily  since  its 
inception  and  at  this  time  an  addition  of  75,000  square  feet  is 
being  completed  which  will  be  occupied  by  mid  1964. 

4.  Dallas ,  Texas  As  has  been  noted  heretofore,  Titche- 
Goettinger  is  presently  operating  a  main  store  in  downtown 
Dallas,  three  branches  in  suburban  Dallas,  and  a  branch  store 
in  Arlington,  Texas.  A  fourth  Dallas  suburban  branch  of  156,000 
square  feet  is  presently  being  planned  for  completion  in  1965  in 
the  new  North  Park  Shopping  Center.  This  store  will  be  leased 
from  the  shopping  center  developer  and  this  venture  will  com¬ 
plete  the  Company's  present  expansion  program  designed  to 
achieve  intensive  penetration  of  the  Dallas  market. 

5.  Akron ,  Ohio  The  Polsky  store  of  Akron,  Ohio  has  long 
been  one  of  the  Company's  more  profitable  operations.  During 
recent  years  it  has  been  apparent  that  suburban  expansion  was 
essential  in  order  to  maintain  a  competitive  position  in  this  mar¬ 
ket.  Agreement  has  been  reached  with  the  Summit  Mall  Shop¬ 
ping  Center  to  build  a  100,000  square  foot  building  for  Polsky's 
to  be  opened  in  1965. 

6.  Syracuse ,  New  York  The  Company  operates  a  main  down¬ 

town  store  in  Syracuse,  New  York  and  a  Home  Furnishings  sub¬ 
urban  branch.  These  Dey  Brothers  stores  will  be  augmented  in 
1965  by  an  additional  branch  of  56,000  square  feet,  to  be  leased 
from  the  Fairmont  Fair  Shopping  Center. 


Joske's-Northline,  a  handsome 
760,000  square  foot  store  in  the  air- 
conditioned ,  enclosed-mall  North¬ 
line  Shopping  Center ,  was  opened 
for  business  in  February  of  1964.  Its 
opening  completes  the  plan  of  the 
Company  to  ring  the  fast-growing 
southwestern  city  with  three  hand¬ 
some  full-line  department  stores. 
Gulf  gate,  opened  in  7956,  and  the 
two  new  stores  are  all  accessible  by 
major,  modern  superhighways, 
which  means  that  all  of  Houston  is 
within  minutes  of  a  Joske  store,  each 
with  ample  free  parking. 


0**2* 
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Financing 

Other  plans  for  years  beyond  1965  are  in  varying  stages  of  planning 
and  development.  These  plans  recognize  the  fact  that  combined 
main  and  branch  store  penetration  of  a  market  is  an  essential 
aspect  of  retaining  or  building  a  proper  volume  in  that  market  and 
of  maximizing  profit  opportunities.  In  the  current  pattern  of  de¬ 
partment  store  operation,  failure  to  follow  such  a  program  leads 
to  loss  of  position  and  eventual  deterioration  of  sales  and  profits. 

In  recognition  of  the  working  capital  needs  of  the  Company's 
long  range  development  plans,  steps  were  taken  in  1963  to  pro¬ 
vide  for  additional  funds  through  the  issuance  of  long-term  notes 
to  institutional  investors.  These  borrowings  refunded  $20  million 
of  existing  debt  maturing  in  1967  and  1971  and  provided  an  addi¬ 
tional  $30  million  for  the  financing  of  the  expansion  program. 


Almart 

In  the  fall  of  1961  it  was  announced  that  the  Company  would 
undertake  an  experimental  program  in  the  discount  store  field.  It 
was  felt  that  the  development  of  great  numbers  of  discount  store 
operations  throughout  the  country  justified  the  Company's  seek¬ 
ing  experience  in  this  type  of  retailing.  The  Almart  division  was 
organized  for  this  purpose  and  presently  operates  stores  in  Wil¬ 
mington,  Delaware;  Bethlehem,  Pennsylvania;  and  Lynchburg, 
Virginia.  The  first  two  were  specially  designed  for  Almart  use  and 
are  in  suburban  shopping  locations.  These  stores  have  completed 
their  first  full  year's  performance  and  despite  a  somewhat  dis¬ 
couraging  start  there  is  now  ample  evidence  that  this  program  can 
prove  to  be  a  profitable  one  for  the  Company. 

The  Company  plans  to  continue  in  the  discount  field  through  its 
Almart  division  and  will  consider  opportunities  for  expansion  as 
attractive  situations  arise.  Although  the  initial  spurt  of  discount 
store  development  has  subsided  nationally,  it  is  apparent  from  the 
experience  of  Almart  and  others  in  the  field  that  this  form  of  retail¬ 
ing  will  offer  profit  opportunities  to  those  stores  which  are  properly 
located,  and  skillfully  merchandised  and  operated. 


People 

It  is  unfortunate  that  a  report  such  as  this  one  inevitably  over¬ 
emphasizes  corporate  decisions  made  with  regard  to  acquisitions, 
liquidations,  and  construction  projects.  A  much  more  important 
corporate  asset  frequently  unmentioned  is  the  adequacy  and  com- 
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petence  of  the  Company's  personnel  needed  to  produce  satisfac¬ 
tory  results  and  to  man  its  program  of  planned  growth.  Over  a  long 
period  of  years  the  Company  has  followed  an  intensive  executive 
training  program  that  has  resulted  in  the  satisfactory  development 
of  great  numbers  of  executives  presently  staffing  store  and  central 
office  positions  at  all  levels.  This  program  will  be  continued  in 
the  future  as  the  basic  means  of  achieving  the  Company's  sales 
and  profit  goals. 

During  1963  four  new  Vice-Presidents  were  elected.  They  are: 

Cameron  S.  Thompson,  President  of  Jordan  Marsh  Company, 

Boston,  Massachusetts. 

Robert  Macht,  Group  Manager  of  stores  in  Florida,  Tennessee, 

and  Ohio. 

Max  Heller,  Group  Manager  of  the  Pennsylvania  stores. 

Alfred  Eisenpreis,  Vice-President  for  Planning  and  Research. 

As  of  the  beginning  of  1964,  W.  Earl  McCormick  who  has  been 
Vice-President  for  Merchandising  and  Promotion  was  also  desig¬ 
nated  a  Senior  Vice-President  of  the  Company. 


1964  Outlook 


The  sales  trend  of  1964  to  date  provides  an  encouraging  indication 
for  the  current  year.  The  stimulus  of  the  tax  cut  should  offer  further 
strength  to  consumer  purchases  and  to  the  sales  outlook.  The  profit 
results  of  the  expansion  moves  and  corrective  actions  taken  in  the 
recent  past  should  be  evident  in  1964  particularly  if  the  sales  level 
remains  on  an  upward  trend.  The  Company  will  continue  to  take 
steps  to  improve  its  profitability  by  positive  action  in  those  situa¬ 
tions  which  have  penalized  its  past  results  and  by  expanding  those 
enterprises  which  have  contributed  profit  to  overall  operations. 

We  express  our  thanks  at  this  time  to  our  suppliers  of  mer¬ 
chandise  and  to  our  many  thousands  of  loyal  employees,  whose 
joint  efforts  have  made  past  progress  possible  and  the  future  of  the 
Company  most  encouraging. 


Respectfully  submitted, 


April  30, 1964 


On  behalf  of  the  Board  of  Directors. 
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Financial  Review 

Working  Capital 

Year-end  working  capital  (current  assets  less  current  liabilities)  was 
$203  million.  The  year-end  ratio  of  current  assets  to  current  liabil¬ 
ities  was  3.6  to  1,  compared  with  3.2  to  1  at  the  close  of  the  pre¬ 
vious  year. 

Sales  made  on  credit  increased  from  57.8%  of  total  sales  in 
1962  to  58.0%  in  1963.  Revolving  credit  sales  again  increased  sub¬ 
stantially,  accounting  for  20.3%  of  1963  sales  compared  with 
18.7%  in  1962,  an  increase  of  approximately  $25  million.  Regular 
charge  and  installment  sales  combined  increased  approximately 
$12  million. 

The  Company  continues  to  sell  a  portion  of  the  installment  and 
revolving  credit  accounts  to  banks  and  to  Allied  Credit  Corpora¬ 
tion,  the  Company's  wholly-owned  finance  subsidiary.  After  such 
sales  the  Company's  net  investment  in  customers'  accounts  receiv¬ 
able  of  all  types  at  the  close  of  the  year  was  $110.9  million,  or 
approximately  $23  million  more  than  at  the  beginning  of  the  year. 
Of  this  increase,  approximately  $16  million  represented  repurchase 
of  previously  sold  accounts  through  the  interim  use  of  a  portion 
of  the  proceeds  of  new  long-term  promissory  notes  described  on 
the  next  page.  In  addition,  total  accounts  receivable,  including  both 
those  owned  and  those  sold,  increased  $7  million  during  the  year. 

Merchandise  inventories  were  $129.4  million  at  the  close  of  the 
year  or  approximately  $9  million  more  than  at  the  beginning  of 
the  year.  This  reflected  inventories  for  new  stores  in  addition  to  a 
normal  increase  to  support  increased  sales  volume.  Inventories  in 
the  stores  were  valued  at  the  lower  of  cost  or  market,  as  deter¬ 
mined  by  the  retail  inventory  method,  and  by  applying  the  Lifo 
principle  to  certain  inventories,  as  has  been  the  case  since  1942. 


Capital  Structure 

The  capital  structure  of  the  Company  reflected  the  following 
changes  during  the  year:  Long-term  Debt  increased  $28,652,000, 
Preferred  Stock  decreased  $490,000,  and  Common  Stockholders' 
Equity  increased  $4,112,000. 
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At  January  31,  1964,  the  capital  structure  of  the  Company  con¬ 
sisted  of: 


Long-term  Debt  (including 

Amount 

Percent 
of  Total 

amounts  due  in  one  year)  .... 

$  98,345,000 

32% 

Preferred  Stock . 

20,705,000 

7 

Common  Stockholders'  Equity  . . 

190,915,000 

61 

Total  . 

$309,965,000 

100% 

The  increase  in  long-term  debt  consisted  of  $29,750,000  additional 
promissory  notes  issued  during  the  year,  offset  in  part  by  amortiza¬ 
tion  payments  of  $1,098,000  on  indebtedness.  The  Company  issued 
to  institutional  investors  $50,000,000  of  4V2-43A%  promissory 
notes  due  1984  in  exchange  for  $29,750,000  cash  and  refunding  of 
$20,250,000  3Vs%  and  3 Vi%  promissory  notes  due  1967  and 
1971.  The  interest  rates  of  the  new  notes  reflect  continuation  of  the 
interest  rates  of  the  refunded  notes  to  their  original  maturities 
and  a  4%  %  rate  on  the  new  money  procured.  The  cash  proceeds 
were  added  to  working  capital,  being  employed  principally  for 
interim  financing  of  the  $23  million  increased  investment  in  cus¬ 
tomers'  accounts  receivable  pending  ultimate  use  in  the  long-term 
programs  of  the  Company. 

During  the  year  4,900  shares  of  Preferred  Stock  were  repur¬ 
chased  at  a  cost  of  $450,000.  After  meeting  the  1963  sinking  fund 
requirements  of  6,146  shares,  664  shares  remained  in  treasury  to 
meet  1964  requirements.  Earnings  for  the  year  were  equivalent  to 
$65.69  per  share  of  Preferred  Stock  (16.4  times  dividend  require¬ 
ments)  on  the  stock  outstanding  at  the  close  of  the  year.  Through¬ 
out  the  past  29  years,  the  dividend  and  sinking  fund  requirements 
have  been  regularly  met. 

Of  the  4,000,000  shares  of  Common  Stock  authorized  by  the 
Company's  charter,  2,896,495  were  outstanding  at  the  close  of 
the  year.  During  the  year,  125  shares  were  issued  pursuant  to  a 
Stock  Option  Plan  approved  by  the  Stockholders  in  1951.  At  the 
close  of  the  year,  53,600  shares  were  reserved  for  issuance  under 
the  Stock  Option  Plan  and  385,793  shares  were  reserved  for  con¬ 
version  of  the  4lA  %  convertible  subordinated  debentures. 
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A  substantial  expansion  and  mod¬ 
ernization  program  is  in  progress  at 
Seattle's  Northgate  Shopping  Cen¬ 
ter ,  owned  by  Alstores  Realty  Cor¬ 
poration.  Northgate ,  the  nation's 
pioneer  regional  shopping  center, 
was  opened  in  1949. 

The  Company's  Bon  Marche  unit 
at  Northgate  has  been  substantially 
enlarged  in  the  past  year ,  to  more 
than  300,000  square  feet,  as  shown 
at  left  center.  In  addition,  the  center 
is  adding  several  new  units ,  includ¬ 
ing  another  large  department  store, 
and  will  have  more  than  a  million 
square  feet  of  space  upon  comple¬ 
tion. 


Alstores  Realty  Corporation 


Alstores  Realty  Corporation,  a  wholly-owned  real  estate  subsidiary 
organized  in  1947,  enables  the  Company  to  purchase,  and  finance 
on  a  long-term  basis,  real  estate  occupied  by  the  Company's  stores. 
It  has  been  Allied's  practice  in  most  instances  to  acquire  properties 
occupied  or  to  be  occupied  by  its  stores,  improve  store  buildings 
and  carry  out  construction  and  major  rehabilitation  projects  where 
required,  then  sell  the  improved  properties  to  Alstores  on  a  "lease 
back"  basis.  Since  it  has  been  possible  to  finance  a  very  substantial 
part  of  the  cost  of  such  programs  through  institutional  borrowings, 
Alstores  has  enabled  the  Company  to  conform  to  its  long  estab¬ 
lished  policy  of  keeping  its  stockholders'  funds  invested  primarily 
in  merchandising  activities. 

During  the  year,  Alstores  completed  the  construction  of 
the  160,000  square  foot  Joske's-Northline  building  in  Houston,  the 
110,000  square  foot  expansion  of  the  Bon  Marche-Northgate 
branch  in  Seattle,  and  the  expansion  and  modernization  of  the 
Northgate  Shopping  Center.  In  addition,  Alstores  commenced  con¬ 
struction  of  a  256,000  square  foot  Bon  Marche  store  in  Tacoma 
Mall,  a  shopping  center  under  construction  in  Tacoma,  Washing¬ 
ton.  At  the  close  of  the  year,  Alstores  owned  44  store  premises,  25 
warehouse  properties,  12  parking  garages  or  parking  premises,  4 
regional  shopping  centers  and  9  future  store  locations  and  sundry 
properties. 

The  financial  statements  of  Alstores  are  not  consolidated  with 
those  of  the  Company.  Separate  financial  statements  for  Alstores 
and  its  subsidiaries  are  included  in  this  report.  No  dividends  were 
paid  by  Alstores  and,  therefore,  none  of  the  earnings  of  Alstores  is 
included  in  the  Statement  of  Earnings  of  the  Company. 
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Allied  Stores  Corporation  and  Consolidated  Subsidiaries 

Statement  of  Financial  Position 

January  31 


Current  Assets 

Cash . 

Trade  accounts  and  notes  receivable: 

Customers— Note  A . 

Suppliers  and  others . 

Merchandise  inventories  —  Note  B . 

Prepaid  expenses . 

Total  Current  Assets . 

Current  Liabilities 

Accounts  payable . 

Accrued  expenses  . . . 

Taxes,  other  than  federal  income  taxes . 

Federal  income  taxes . 

Long-term  debt  due  within  one  year . 

Total  Current  Liabilities . 

NET  CURRENT  ASSETS . 

Investments  and  Other  Assets . 

Investments  in  and  Advances  to  Unconsolidated  Subsidiaries  —  Note  C 

Alstores  Realty  Corporation . 

Allied  Credit  Corporation . 


Property  and  Equipment  —  Note  D  . . . 
Unamortized  Long-Term  Debt  Expense 


Long-Term  Debt  —  Note  E 


Deferred  Federal  Income  Taxes  —  Note  F  .  .  . 

STOCKHOLDERS'  EQUITY 


1964 

1963 

$  26,089,369 

$  18,659,919 

110,919,026 

87,545,438 

9,117,245 

11,725,902 

129,417,988 

120,235,010 

6,269,047 

5,743,228 

$281,812,675 

$243,909,497 

40,323,998 

38,385,940 

13,297,281 

12,518,401 

11,847,712 

10,828,874 

12,691,094 

13,092,445 

1,067,349 

1,052,438 

$  79,227,434 

$  75,878,098 

$202,585,241 

$168,031,399 

4,032,320 

4,097,343 

22,078,270 

24,878,275 

4,745,873 

5,118,270 

$  26,824,143 

$29,996,545 

76,048,284 

74,838,596 

532,012 

325,256 

$310,022,000 

$277,289,139 

97,277,911 

68,640,216 

$212,744,089 

$208,648,923 

1,123,807 

650,557 

$211,620,282 

$207,998,366 

See  notes  to  financial  statements. 
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Allied  Stores  Corporation  and  Consolidated  Subsidiaries 

Statement  of  Stockholders'  Equity 


Preferred  Stock 

Cumulative  Preferred  Stock,  par  value  $100  per  share 
(authorized  332,967  shares)— Note  G: 

Outstanding  (after  deducting  treasury  shares)  — 
at  par  value: 

4%  Series . 

4%  Second  Series . 


January  31 


1964 


$  17,004,700 
3,700,000 
$  20,704,700 


Common  Stockholders'  Equity 

Common  Stock,  no  par  value  (authorized  4,000,000  shares)— 

Notes  E  and  H: 

Outstanding— amount  fixed  at  $1.00  per  share .  2,896,495 

* 

Capital  surplus  at  beginning  of  year .  65,618,826 

Excess  of  par  value  over  cost  of  Cumulative  Preferred 
Stock  repurchased  (1964—4,900  shares;  1963—6,150 
shares)  and  sundry  (1964-$5,100;  1963-$624) .  45,292 


Amount  assigned  to  135,000  shares  of  Common  Stock  * 
issued  in  exchange  for  the  oustanding  common  stock 
of  a  company  acquired,  less  $1.00  per  share  credited 
to  Common  Stock  account . 


Capital  surplus  at  end  of  year .  $  65,664,118 

Retained  earnings— Note  I .  $122,354,969 

Total  Common  Stockholders'  Equity .  $190,915,582 


STOCKHOLDERS'  EQUITY 


$211,620,282 


1963 

$  17,394,700 
3,800,000 
$  21,194,700 

2,896,370 

57,179,991 

68,835 

8,370,000 

$  65,618,826 

$118,288,470 

$186,803,666 

$207,998,366 


See  notes  to  financial  statements. 
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Allied  Stores  Corporation  and  Consolidated  Subsidiaries 


Statement  of  Earnings  and  Retained  Earnings 

Year  ended  January  31 


Net  Sales  (including  leased  departments) 


1964 


1963 


$829,806,814 


$770,803,723 


Costs  and  Expenses 

Cost  of  goods  sold,  selling,  general  and  administrative 

expense  (exclusive  of  items  shown  below) .  748,489,153 

Rent  (including  $11,261,200  for  1964  and  $11,068,502 
for  1963  to  Alstores  Realty  Corporation) .  19,649,217 

Taxes,  other  than  federal  income  taxes .  18,894,411 

Depreciation  and  amortization  .  7,819,831 

Maintenance  and  repairs .  4,834,268 

Interest  (less  interest  of  $1,029,527  for  1964  and  $1,133,673 

for  1963  received  from  unconsolidated  subsidiaries) _  2,434,482 

$802,121,362 

Earnings  Before  Federal  Income  Taxes .  $  27,685,452 

Federal  Income  Taxes  —  Note  F .  14,085,000 


Net  Earnings  .  $  13,600,452 

Retained  Earnings  at  Beginning  of  Year .  118,288,470 

$131,888,922 


Cash  Dividends 

Cumulative  Preferred  Stock  —  $4.00  per  share .  844,468 

Common  Stock  —  $3.00  per  share .  8,689,485 


$  9,533,953 


693,769,623 

19,125,921 

18,147,583 

7,588,602 

4,488,828 

1,899,976 

$745,020,533 

$25,783,190  I 

13,315,000 

I 

$  12,468,190 
115,069,518 

$127,537,708  < 


863,878 
8,385,360 
$  9,249,238 


Retained  Earnings  at  End  of  Year  —  Note  I 


$122,354,969 


$118,288,470 


See  notes  to  financial  statements. 
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Allied  Stores  Corporation  and  Consolidated  Subsidiaries 

Notes  to  Financial  Statements 

Principles  of  Consolidation 

The  consolidated  financial  statements  include  the  accounts  of  all  subsidiaries  except  Allied  Credit  Corporation  and 
Alstores  Realty  Corporation  and  its  subsidiaries,  both  100%  owned. 


(A)  Accounts  and  notes  receivable-customers: 


Regular  accounts  . 

Installment  accounts  and  notes . 

Equity  in  installment  accounts  sold  (1964—521,246,825; 

1963-524,739,660)  . 

Revolving  credit  accounts . 

Equity  in  revolving  credit  accounts  sold  (1964—541,502,980; 
1963  —  555, 817,474)  . 

Less  allowances  for  possible  losses  on  collection  and  for  deferred 
carrying  charges  . 


January  31 


1964 

1963 

5  54,453,932 
12,829,352 

5  58,604,031 
8,523,635 

2,478,876 

43,103,524 

2,822,965 

16,625,976 

4,682,580 

6,116,850 

$117,548,264 

$  92,693,457 

6,629,238 

5,148,019 

$110,919,026 

$  87,545,438 

(B)  Merchandise  inventories  are  stated  at  the  lower  of  cost  or  market  determined  by  the  retail  inventory  method  using, 
as  to  certain  inventories,  the  lifo  (last-in,  first-out)  method. 

(O  The  Corporation's  equity  in  the  net  assets  of  its  unconsolidated  subsidiaries  exceeded  the  investment  therein, 
stated  on  the  basis  of  cost,  by  55,008,335  at  January  31, 1964,  and  by  54,260,664  at  January  31, 1963. 


(D)  Property  and  equipment  —  at  cost: 


January  31 


1964 

1963 

5  4,624,855 

5  4,380,112 

Buildings,  improvements  and  equipment . 

39,237,978 

37,452,337 

Store  fixtures  and  equipment . 

82,061,476 

81,514,919 

Improvements  in  progress . 

1,143,276 

1,230,649 

$127,067,585 

$124,578,017 

Less  accumulated  allowances  for  depreciation  and  amortization 

51,019,301 

49,739,421 

$  76,048,284 

$  74,838,596 

Long-term  debt: 

Janua 

iry  31 

43A  %  sinking  fund  debentures,  due  November  1,  1976  (annual 
payments  of  5750,000  in  1964-1975;  and  53,750,000  due  at 

1964 

1963 

maturity)  # . 

4 Vi  %  convertible  subordinated  debentures,  due  October  1, 1981 
(annual  sinking  fund  payments  of  51,600,000  in  1971-1980; 

5  12,750,000 

5  13,500,000 

and  511,005,500  due  at  maturity) . 

4Vi%-43A%  notes,  due  February  1,  1984  (annual  payments  of 

27,005,500 

27,005,500 

52,500,000  in  1969-1983;  and  512,500,000  due  at  maturity). . . . 
3Vs%-3 Vi%  notes  (refunded  by  above  4Yi%-43A%  notes, 

50,000,000 

— 

due  February  1,  1984)  . 

5 Vi%  mortgage  notes,  due  1981  and  1982  (5211,100  payable 

— 

20,250,000 

in  1964) . 

8,029,330 

8,274,140 

3% -4%  notes,  due  1965-1976  ($106,249  payable  in  1964) . 

560,430 

663,014 

$  98,345,260 

$  69,692,654 

Less  amount  due  within  one  year . 

1,067,349 

1,052,438 

$  97,277,911 

$  68,640,216 

As  of  January  31,  1964,  385,793  shares  of  Common  Stock  of  the  Corporation  were  reserved  for  conversion  of  the 
4 Vi  %  convertible  subordinated  debentures  at  the  rate  of  one  share  of  Common  Stock  for  each  570  principal 
amount  of  debentures.  Debentures  so  converted  may  be  applied  against  sinking  fund  requirements. 
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Allied  Stores  Corporation  and  Consolidated  Subsidiaries 

(F)  Depreciation  for  tax  purposes  using  accelerated  methods  exceeded  depreciation  for  financial  reporting  purposes. 
The  related  federal  income  taxes  of  $473,000  deferred  to  future  years  have  been  included  in  the  provision  for  fed¬ 
eral  income  taxes  for  the  year  ended  January  31,  1964.  The  comparable  figure  for  the  prior  year  was  $160,000  and 
the  financial  statements  for  that  year  have  been  reclassified  with  regard  to  deferred  federal  income  taxes  which 
had  been  included  in  allowances  for  depreciation  and  amortization. 

Based  on  the  Revenue  Act  of  1964,  the  total  7% investment  credit  (including  $251,000  applicable  to  the  prior  year) 
has  been  taken  into  income  and  had  the  effect  of  increasing  net  earnings  for  the  year  ended  January  31,  1964, 
by  $766,000. 

(G)  Under  the  terms  of  the  Certificate  of  Incorporation,  the  Corporation  is  obligated  on  or  before  December  31  of 
each  year  to  acquire  for  retirement  5,146  shares  of  its  4%  Series  preferred  stock  and  1,000  shares  (6,000  shares 
annually  beginning  in  1971)  of  its  4%  Second  Series  preferred  stock  by  redemption  at  $100  per  share  or  by  purchase 
at  a  price  not  to  exceed  $100  per  share.  As  of  January  31, 1964,  the  Corporation  had  complied  with  the  retirement 
provisions  of  both  series  and  was  holding  in  treasury  664  shares  of  the  4%  Series  for  future  requirements. 

(H)  Under  the  terms  of  a  stock  option  plan,  53,600  shares  of  Common  Stock  were  reserved  for  issuance  to  employees 
and  officers  as  of  January  31,  1964.  Of  these  shares,  there  were  under  option  8,000  shares  at  $50.24  per  share, 
10,000  shares  at  $59.61  per  share,  3,000  shares  at  $65.55  per  share  and  23,000  shares  at  $47.86  per  share.  The  options  for 
the  23,000  shares  were  granted  during  1963  and  the  remaining  options  were  granted  during  1961.  The  options 
expire  seven  years  from  date  of  grant  or  sooner  in  the  event  of  termination  of  the  optionees'  employment.  During 
the  year  ended  January  31,  1964,  options  were  exercised  for  the  purchase  of  125  shares  at  $41.80  per  share  and  no 
options  expired. 

(I)  The  provisions  of  the  long-term  debt  agreements  impose,  among  other  things,  certain  limitations  with  respect  to 
the  payment  of  dividends  on  Common  Stock.  As  of  January  31, 1964,  approximately  $36,800,000  of  retained  earnings 
was  free  of  such  restrictions. 

(J)  At  January  31,  1964,  the  Corporation  and  its  consolidated  subsidiaries  were  lessees  under  231  leases  having  terms 
of  more  than  three  years  from  that  date.  The  rentals  under  these  leases  for  the  year  ending  January  31, 1965,  amount 
to  a  minimum  of  $18,523,621  (of  which  $11,255,586  is  payable  to  Alstores  Realty  Corporation  and  subsidiaries),  plus 
in  most  cases,  real  estate  taxes  and  other  expenses  and,  in  certain  instances,  increased  amounts  based  on  percentage 
of  sales.  The  aforementioned  minimum  annual  rental  classified  as  to  the  periods  within  which  the  related  leases 
expire  is  as  follows:  $228,804  prior  to  1970;  $2,383,165  in  1970-1979;  $6,571,525  in  1980-1989,  $5,755,817  in  1990-1999; 
$3,584,310  in  2000-2059. 

(K)  As  of  January  31,  1964,  the  Company  had  guaranteed  obligations  of  Alstores  Realty  Corporation  and  its  subsidiaries 
in  the  amount  of  $15,000,000,  of  which  $10,000,000  represents  temporary  guarantees  during  construction. 


Statement  of  Source  and  Application  of  Funds 


Source 

Net  earnings  . 

Depreciation  and  amortization  . 

Increase  in  deferred  federal  income  taxes . 

Increase  in  long-term  debt . % . 

Decrease  in  advances  to  unconsolidated  subsidiaries 

Common  Stock  issued  . 

Decrease  in  net  current  assets . 


Application 

Dividends  paid . 

Increase  in  property  and  equipment . 

Preferred  Stock  repurchased . 

Increase  in  advances  to  unconsolidated  subsidiaries 

Increase  in  miscellaneous  assets . 

Increase  in  net  current  assets . 


Year  ended  January  31 


1964 

1963 

$  13,600,452 

$  12,468,190 

7,819,831 

7,588,602 

473,250 

650,557 

28,637,695 

5,631,774 

3,172,402 

— 

5,225 

8,505,633 

- 

5,412,831 

$  53,708,855 

$  40,257,587 

$  9,533,953 

$  9,249,238 

9,029,519 

17,709,883 

449,808 

546,789 

— 

11,693,797 

141,733 

1,057,880 

34,553,842 

- 

$53,708,855 

$  40,257,587 
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Allied  Credit  Corporation  (Not  consolidated  with  Allied  Stores  Corporation) 

Balance  Sheet 


January  31 


1964 

1963 

ASSETS 

$ 

197,211 

$  148,337 

Customers  accounts  receivable  purchased  from  Allied  Stores  Corpora- 

tion  and  its  subsidiaries,  net  of  portion  of  purchase  price  withheld 
pending  collection  ($1,208,288  for  1964;  $3,009,676  for  1963) . 

10,874,593 

27,087,089 

Prepaid  interest . 

9,778 

— 

$  11,081,582 

$  27,235,426 

LIABILITIES 

Notes  payable . 

$ 

6,000,000 

$  22,000,000 

Taxes,  other  than  federal  income  taxes . 

15,500 

12,000 

Federal  income  taxes . 

Advances  from  Allied  Stores  Corporation  ($32,039  for  1964  and 

132,077 

50,100 

$1,971,788  for  1963  subordinated  to  prior  payment  of  notes 
payable)  . 

3,745,873 

4,118,270 

Stockholder's  equity: 

Capital  stock,  no  par  value: 

Authorized  and  issued,  1,000  shares,  at  amount  paid  in . 

1,000,000 

1,000,000 

Retained  earnings  . 

188,132 

55,056 

$ 

1,188,132 

$  1,055,056 

$  11,081,582 

$  27,235,426 

Statement  of  Earnings 
and  Retained  Earnings 

Year  ended 

January  31 

1964 

1963 

Financing  service  charges  on  accounts  purchased  from  Allied  Stores 
Corporation  and  its  subsidiaries . 

Operating  expenses: 

$ 

1,280,666 

$  441,578 

Interest  (including  $194,847  for  1964  and  $207,485  for  1963  to  Allied 

Stores  Corporation)  . 

999,646 

321,735 

Taxes,  other  than  federal  income  taxes . 

15,594 

13,031 

Other  expenses . 

350 

1,656 

$ 

1,015,590 

$  336,422 

Earnings  Before  Federal  Income  Taxes . 

$ 

265,076 

$  105,156 

Federal  income  taxes . 

132,000 

50,100 

Net  Earnings  . 

$ 

133,076 

$  55,056 

Retained  earnings  at  beginning  of  year . 

55,056 

- 

Retained  Earnings  at  End  of  Year . 

$ 

188,132 

$  55,056 
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Alstores  Realty  Corporation  and  Subsidiaries  (Not  consolidated  with  Allied  store*  corporation) 
Balance  Sheet 


January  31 


ASSETS 


Cash  . 

Accounts  receivable,  prepaid  expenses  and  other  assets 

Property  and  equipment—  Note  A . 

Unamortized  expenses  of  long-term  debt  and  leases - 


1964 


$  977,104 

1,765,656 
183,196,890 
1,077,139 
$187,016,789 


1963 


$  737,047 

1,712,516 
175,505,054 
927,272 
$178,881,889 


LIABILITIES 


Accounts  payable .  $  1,165,999 

Accrued  expenses .  789,677 

Federal  income  taxes .  464,808 

Notes  and  bonds  payable  —  Notes  A  and  B .  157,127,304 

Advances  from  Allied  Stores  Corporation  and  its  subsidiaries .  16,945,483 

Stockholder's  equity: 

Capital  stock,  par  value  $100  per  share: 

Authorized  and  issued,  50,000  shares .  5,000,000 

Capital  surplus  .  703,315 

Retained  earnings .  4,820,203 


$  10,523,518 
$187,016,789 


$  728,032 

1,022,990 
376,715 
147,074,488 
19,770,741 


5,000,000 
703,315 
4,205,608 
$  9,908,923 
$178,881,889 


Statement  of  Earnings 

and  Retained  Earnings  Year  ended  January  31 


1964 

1963 

Rental  income  (including  $11,261,200  for  1964  and  $11,068,502  for  1963 

from  Allied  Stores  Corporation  and  its  subsidiaries) . 

$  15,293,138 

$  14,731,863 

Operating  expenses: 

Depreciation  and  amortization  . 

Interest  (including  $834,680  for  1964  and  $926,188  for  1963  to 

4,515,035 

4,395,169 

Allied  Stores  Corporation) . 

8,101,198 

7,754,773 

Taxes,  other  than  federal  income  taxes . 

1,000,057 

1,029,200 

Maintenance  and  repairs . 

241,757 

233,752 

Rent  . 

161,127 

148,767 

Other  expenses  —  net  of  service  charges  to  tenants . 

677,650 

765,733 

$  14,696,824 

$  14,327,394 

$ 

596,314 

$ 

404,469 

Cain  on  sale  of  properties . 

403,281 

417,162 

Earnings  Before  Federal  Income  Taxes . 

$ 

999,595 

$ 

821,631 

Federal  income  taxes  —  Note  C . 

385,000 

322,000 

Net  Earnings  . 

S 

614,595 

$ 

499,631 

Retained  earnings  at  beginning  of  year . 

4,205,608 

3,705,977 

Retained  Earnings  at  End  of  Year . 

$ 

4,820,203 

$ 

4,205,608 

See  notes  to  financial  statements. 
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Alstores  Realty  Corporation  and  Subsidiaries  (Not  consolidated  with  Allied  stores  corporation) 

Notes  to  Financial  Statements 

(A)  Property  and  equipment  —  at  cost:  January  31 


Land  . 

Buildings,  improvements  and  equipment . 

Store  fixtures  and  equipment . 

Construction  in  progress . 

Less  accumulated  allowances  for  depreciation  and  amortization  . . 


1964 

$  33,606,927 
169,286,143 
8,197,041 
8,978,490 
$220,068,601 
36,871,711 
$183,196,890 


1963 

$  31,559,164 
165,346,720 
7,278,278 
4,098,727 
$208,282,889 
32,777,835 
$175,505,054 


A  substantial  part  of  the  property  and  equipment  is  under  long-term  leases  to  Allied  Stores  Corporation  or  to  its  subsidiaries 
guaranteed  by  Allied  Stores  Corporation.  Such  leases  applicable  to  mortgaged  property  are  pledged  as  collateral  for  the 
indebtedness. 

(B)  As  of  January  31,  1964,  notes  and  bonds  were  payable  as  follows  during  the  years  ended  January  31:  1965— $3,982,656; 
1 966— $4,420,221 ;  1967-$4,491,989,  1968-$4,697,129;  1969-$6, 61 2,420;  and  the  balance  through  1995. 

This  indebtedness  bears  interest  at  the  following  rates:  3Vi  %-Wa  %,  $27,421,000;  4%-AVa  % ,  $47,707,922;  5% -5%  %, 
$75,998,382;  6%,  $6,000,000. 

(C)  Based  on  the  Revenue  Act  of  1964,  the  total  7%  investment  credit  (including  $8,000  applicable  to  the  prior  year)  has  been 
taken  into  income  and  had  the  effect  of  increasing  net  earnings  for  the  year  ended  January  31,  1964,  by  $66,000. 


Accountants'  Report 


ERNST  &  ERNST 

ISO  BROADWAY 

NEW  YORK,  N.  Y.  IOOOS 


Stockholders  and  Board  of  Directors 
Allied  Stores  Corporation 

We  have  examined  the  statement  of  financial  position  and  the  statement  of  stockholders'  equity  of  Allied  Stores 
Corporation  and  consolidated  subsidiaries,  the  balance  sheet  of  Allied  Credit  Corporation  and  the  balance  sheet 
of  Alstores  Realty  Corporation  and  subsidiaries,  all  as  of  January  31, 1964,  and  the  related  statements  of  earnings 
and  retained  earnings  of  the  aforementioned  companies  for  the  year  then  ended.  Our  examinations  were  made  in 
accordance  with  generally  accepted  auditing  standards  and  accordingly  included  such  tests  of  the  accounting 
records  and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  financial  position  of  Allied  Stores 
Corporation  and  consolidated  subsidiaries,  of  Allied  Credit  Corporation,  and  of  Alstores  Realty  Corporation  and 
subsidiaries  at  January  31,  1964,  and  the  respective  results  of  their  operations  for  the  year  then  ended,  in 
conformity  with  generally  accepted  accounting  principles  applied  on  a  basis  consistent  with  that  of  the  pre¬ 
ceding  year. 


New  York,  N.  Y. 
April  16,1964 


ERNST  &  ERNST 
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Ten-Year  Summary  Dollars  in  Thousands  (Except  Per  Share  Amounts) 


Allied  Stores  Corporation  and  Consolidated  Subsidiaries 
RESULTS  FOR  YEAR 

Net  sales . 

Earnings  before  federal  income  taxes . 

Net  earnings . 

Dividends  —  Preferred  Stock . . 

—  Common  Stock . 

Earnings  retained . 

Per  share  of  Common  Stock: 

Earnings  . 

Dividends . 

Common  stockholders'  equity . 


Years  ended  January  31 


1964 


$829,807 

27,685 

13,600 

844 

8,690 

4,066 

4.40 

3.00 

65.91 


1963 


$770,804 

25,783 

12,468 

864 

8,385 

3,219 

4.01 

3.00 

64.50 


FINANCIAL  POSITION 

Net  current  assets . 

Investment  in  and  advances  to  Allied  Credit  Corporation  . 
Investment  in  and  advances  to  Alstores  Realty  Corporation 

Property  and  equipment  (net) . 

Long-term  debt . 

Preferred  Stock . 

Common  stockholders'  equity . 


$202,585 

4,746 

22,078 

76,048 

97,278 

20,705 

190,915 


$168,031 

5,118 

24,878 

74,839 

68,640 

21,194 

186,804 


OTHER  STATISTICS 

Number  of  stores . 

Average  number  of  employees 


99 

34,800 


103 

33,000 


Allied  Credit  Corporation 

Customers  accounts  receivable  (net) 

Notes  payable . 

Advances  from  Allied  Stores  Corporation 

Stockholder's  equity . 

Net  earnings  . . 


$  10,875 
6,000 
3,746 
1,188 
133 


$  27,087 
22,000 
4,118 
1,055 
55 


Alstores  Realty  Corporation  and  Subsidiaries 

Property  and  equipment  (net) . 

Long-term  debt  . . 

Advances  from  Allied  Stores  Corporation . 

Stockholder's  equity . 

Net  earnings . 


$183,197 

157,127 

16,945 

10,524 

615 


$175,505 

147,074 

19,771 

9,909 

500 
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1962 

1961 

1960 

1959 

$713,464 

$680,492 

$679,488 

$643,778 

26,545 

21,788 

28,087 

24,204 

13,445 

10,888 

14,637 

12,004 

883 

921 

937 

950 

8,130 

7,984 

7,950 

7,910 

4,432 

1,983 

5,750 

3,144 

4.55 

3.71 

5.17 

4.18 

3.00 

3.00 

3.00 

3.00 

63.38 

61.89 

61.32 

59.17 

$173,444 

$142,962 

$145,965 

$138,985 

18,303 

19,275 

16,358 

20,775 

64,717 

62,103 

62,908 

61,230 

63,008 

39,551 

42,800 

45,400 

21,810 

22,165 

23,190 

23,452 

175,011 

166,389 

162,526 

156,557 

95 

87 

85 

86 

31,200 

30,800 

31,000 

30,500 

1958 

1957 

1956 

1955 

$632,814 

$615,773 

$581,901 

$543,984 

25,151 

28,462 

29,172 

27,331 

12,351 

14,262 

13,972 

13,231 

986 

1,017 

1,015 

1,035 

7,875 

7,861 

7,649 

6,605 

3,490 

5,384 

5,308 

5,591 

4.33 

5.05 

5.09 

5.50 

3.00 

3.00 

3.00 

3.00 

58.08 

56.72 

54.70 

52.84 

$144,589 

$148,779 

$149,458 

$130,595 

15,486 

9,719 

2,294 

4,945 

61,343 

62,096 

51,353 

44,406 

47,850 

50,300 

37,750 

39,950 

24,164 

24,806 

25,685 

25,596 

152,520 

148,756 

142,889 

117,124 

87 

84 

79 

75 

31,000 

31,000 

29,600 

28,900 

i, 


$166,203 

$157,177 

145,286 

135,642 

13,165 

14,160 

9,409 

9,140 

269 

225 

$155,095 

$157,191 

135,890 

133,980 

15,267 

19,706 

.  4,915 

4,458 

457 

252 

$147,059 

$105,157 

126,923 

92,331 

14,442 

8,477 

4,206 

3,926 

281 

374 

$  95,671 

$  88,705 

91,592 

81,652 

1,070 

4,444 

3,552 

2,583 

266 

250 
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Stores  Owned  by  Allied 

BLACK'S 

Waterloo  and  Cedar  Falls ,  Iowa 


LAUBACH'S 

Easton ,  Pa . 


Big ,  impressive  and  beautiful  —  that 
describes  Joske's-Post  Oak ,  pictured 
at  right.  The  majestic  four-story 
300,000  square  foot  full-line  store , 
with  gleaming  marble  front ,  was 
opened  in  the  summer  of  1963  in 
the  mushrooming ,  southwest  sec¬ 
tion  of  Houston  at  a  major  highway 
intersection.  In  the  left  background 
one  can  see  the  skyline  of  down¬ 
town  Houston. 


BLOCK'S 

Indianapolis ,  Glendale ,  Southern  Plaza , 
Bloomington,  Ind. 

BON  MARCHE 

Seattle ,  Northgate ,  Bellingham,  Everett, 
Longview,  Richland,  Spokane,  Tacoma ,  Walla 
Walla,  Yakima,  Wash.;  Boise,  Idaho  Falls, 
Lewiston,  Idaho;  Eugene  and  Pendleton,  Ore.; 
Ogden,  Utah 

BON  MARCHE 

Lowell,  Mass. 

CAIN-SLOAN 

Nashville,  Tenn. 

DEY  BROTHERS 

Syracuse  and  Shoppingtown,  N.  Y. 

DONALDSON'S-GOLDEN  RULE 

Minneapolis,  St.  Paul,  Rochester, 

Southdale,  Minn.;  Rapid  City,  S.  Dak. 

THE  FASHION 

Columbus,  Ohio 

FIELD'S 

lackson,  Mich. 

GERTZ 

Jamaica,  Flushing,  Hicksville,  Bayshore, 

Great  Neck,  N.  Y. 

HARDY-HERPOLSHEIMER 

Muskegon,  Mich. 

HEER'S 

Springfield,  Mo. 

HERPOLSHEIMER'S 

Grand  Rapids ,  Mich. 

JORDAN  MARSH 

Boston,  Peabody,  Framingham ,  Malden,  Mass. 

JORDAN  MARSH 

Miami,  Fort  Lauderdale,  Orlando,  Fla. 

JOSKE'S 

Post  Oak,  North  line  and  Gulf  gate, 

Houston,  Texas 

JOSKE'S 

San  Antonio  and  Las  Palmas,  Texas 

KENNINGTON'S 

Jackson,  Miss. 


LEVY'S  OF  SAVANNAH 

Savannah,  Ga. 

MAAS  BROTHERS 

Tampa,  St.  Petersburg,  Lakeland,  Sarasota, 
Clearwater,  Fla. 

MABLEY  AND  CAREW 

Cincinnati,  Swifton,  Western  Hills, 
Middletown,  Hamilton,  Ohio 

MEYER'S 

Greensboro,  N.  C. 

MISSOULA  MERCANTILE 

Missoula,  Mont. 

MULLER'S 

Lake  Charles,  La. 

PARIS  OF  MONTANA 

Great  Falls ,  Mont. 

POLSKY'S 

Akron  and  Canton,  Ohio 

POMEROY'S 

Reading,  Harrisburg,  Wilkes-Barre, 
Pottsville,  Levittown,  Lebanon,  Pa. 

READ'S 

Bridgeport,  Conn. 

STERLING-LINDNER 

Cleveland,  Ohio 

STERN'S 

New  York,  N.  Y.;  Paterson,  Paramus, 
Wayne,  N.  J. 

TITCHE'S 

Dallas,  Wynnewood,  Lochwood, 

Preston  Forest,  Arlington,  Texas 

TROUTMAN'S 

Greensburg,  Butler,  Indiana,  Connellsville, 
Latrobe,  New  Castle,  Pa. 

WAITE'S 

Pontiac,  Mich. 

WREN'S 

Springfield,  Ohio 

ALMART  DIVISION 

Lynchburg,  Va .;  Wilmington,  Del.; 
Bethlehem,  Pa. 
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